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AGREEMENT madc Octobcr 1, 1993 between Exxon Company U.S.A. ("Exxon” ) and the
United States Dcpa:mmt of the Interior (" DOI') and its Minerals Mana,,cmmt Service
("MMS")

DOI has completed two audits of Exxon’s accounts, covering production of oil and
gas through September 30, 1989. DOI has ordered Exxon to perform certain actions
regarding reporting, computation and payment of additional royalties and late payment
interest (‘myéities'), and has asserted claims as to Exxon’s payments under various
oil and gas leases o.f federal and Indian onshore lands and.submerged’lands dn‘ the
outer continental shelf ("OCS™). DOI has had full and con;plcte access 1o Exxon’s
records related to Exxon’s oil and gas production through September 30, 1989, with
the explicit exception of certain records concerning payments to resolve contractual
disputes with purchasers, which are excluded from this settlement (see paragraph
number 6 below). '

DOl has also instituted several claims through its automated verification processes and
has ordered Exxon to perform other actions regarding reporting, computation and

‘payment of additional royaltes for oil and gas production and associated late paymmt

interest ("royalties”), and has asserted claims as to Exxon's payments under various
oil and gas leases of federal and Indian onshore lands and submerged lands on the
OCs.

These oil and gas royalty claims of DOI against Exxon are the subject of on—gomg
administrative proc&dmos which are included in Exhibit A attached hereto.

Exxon has filed requests for refunds of overpaid royalties in connection with certain
OCS production. '
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E. DOI has utilized the assistance of various states and Indian tribes in connection wAth
certain audits associated with production that is subject to the Exhibit A proceedings
It has consulted with those states and at ts dlscrenon with other affected pames in

connection with this setﬂcment

F. DQI, in gqbd faith, contends that Exxon is liable w1th respect to the royalty
computations and payments involved in the Exhibit A pfoceedin s. DOI, in addition,
has identified certain other matters, which have not yet resulted in orders to pav or
perform for production for the period ending September 30, 1989.

G. Exxon, in good faith, contends that it is not liable with respect to DOI's claims that
are involved with the Exhibit A proceedings, and has not determined the extent to
which it would contest any additional matters identified by DOI which have not yet

resulted in orders to pay or perform.

H. The parties are willing to accept a compromise and settlement of the disputes now
cxiﬁting with respect to production on Exxon's federal and Indian oil and gas leases
for the period ending September 30, 1989 and certain other matters covering ‘
production after that date as specified in Exhibit A. This Agreement is made for the
purpose of compromising and settling any and all claims, disputes, and matters
between the parties involving Exxon oil and gas production through September 30 -

1989, except as specifically excluded herein.
AGREEMENT

In consideration of the above recitals and the mutual covenants herein, the parties agree as

follows.
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1. Exxon agrees to pay the sum of - - T X—<_————= dollars) by wu'e

transfer to the Minerals Management Service by October 1, 1993. If Exxon is unable
to complete the transfer by that date, latepaymmtmtcrcstshanbeadded to that sum.
Late payment mtcnst shall be computed accordmg to the requm:rncnts of the Fedmal
Oil and Gas Royalty Managcmcnt Act G0OU.S.C. § 1721) and the 1mplcmcntmg
regulations found at 30 C.E.R. §218. 54 beginning on the effective date of the
Agreement. -

2..  With respect to oil and gas prodd'ction"b'} Exxon attributable to federal or Indian
leases through September 30, 1989, all acoounnngs audrts clmm , rights, .
remlculauon; ;ﬁnds credits, offsets, duties, obhganons and liabilities cmstmg
between the parties as to Exxon's royalty obligation and all other financial
computations, refunds and payments, whether of not listed in Exhibit A hcrcté and
excepting only those matters identified below in paragraph 6, are satisfied, rciased
mschaxged and terminated ("Settled Claims"). Accordingly, Exxon is rclmsed from
record maintenance requirements for periods prior to September 1, 1987, cxecp; as

Lhéy may pertain to those matters identified below in paragraph 6.

Nothing in this Agreement shall prevent either DOI or Exxon from asserting -or

2

reopening a.ny'of its claims against the other as to royalty and other financial
computations and payments for reasons of fraud, malfeasance, concealment or
misrepresentation of material fact on the part of the other.

4. Upon execution of this Agreement, the parties authorize and direct their axtorhcys to
execute withdrawals or dismissals with prejudice of all administrative or Judmal
proceedings with respect to all Settled Claims., MMS agrees to process and rel&se
all valid outstanding refund requests (as listed in Exhibit B, attached hereto) in
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--accordance with the prov1sxons of Section 10 of the Outer Conunental Shelf Lands

Act (43 U.S.C. §1339) and Exxon agrees to thhdraw all tolhng requests

DOI relmses Exxon from its obligaﬁons-to mafntam aﬂy. bonds or 6tﬁer security for

payment of any Settled Claims, and Exxon may reduce the amount of coverage under o

any comprehensive bonds accordingly.

The parues expressly agree that the following cases, proceedings, issues or matters
are not Settled Claims under this Agreement:- o
a. Any royalty or other obligation, if and when DOI may assert there is one,
related to revenue, payments or other consideration received by Exxon with
resﬁect to any and all settlements, litigation c;r other resolutions of contract
disputes berween Exxon and purchasers of oil or gas ("Contract Settlement
' ‘Payments”). -
b. Any and all royalty obligations, if and when DOI may asseit there is one, .
| related to the payment of Major Portion values for any Indian leases, except to
the extent they have already been settled in a settlement agreement dated |
March 31, 1993, for leases on the Navajo Nation's lands.

It is understood and agreed that by executing this Agreemeni, Exxon in no Qay
admits liability to DOI of any kind, and that DOI, by executing this Agreement,
admits no liability to Exxon. It is specifically understood and agreed that this
agreement is executed for the sole purpose of settling the issues described herein.
Neither Exxon nor the DOI (including the MMS) shall be deemed to have approved
accepted, or consented to any concept, method, theory, principle, or statutory or
regulatory or contractual interpretation, underlying or supposedly underlymg, any of
the matters agreed to herein or raised in connection with the issues settled herein.

This agreement shall have no_ precedential value and shall not be binding on either
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10.

party as to any issues, or any time periods, other than those specifically addressed

herein.

Nothing in thxs or any other agrccmmt sha]l be construed S0 as to dcpnvc a fedcral
official of the authority to revise, amend or promulgate ragulanons Nor shall
anything in this Agreemcnt be construed to commit a federal official to expend funds
not appropriated by Congress. Nor shall anj*‘thing in this Agreement bar any party
from seeking judicial relief enforcing this Agreement in any court having Junschc’non
over the parties to, and the subject matter of, this Agreement. '

This Agreement embodies the entire agreement of the pérties respecting the settlement
of Exxon's royalty obligation with respect to its oil and gas production attributable to
federal onshore and OCS leases and Indian leases through September 30, 1989 except
as excluded in paragraph 6 (and with respect to other matters listed in Exhibit A).
DOI has raised in this Agreement all marters about which it has any question
regarding Exxon's compliance with its royalty obligation for its oil and gas production
for the period ending September 30, 1989, except as excluded in pamgraph 6. There
are no promises, terms, conditions, or obligations other than those contained in this
Agreement. ‘This document supersedes all previous communications, notices, - |
representations, dcniak or a.gn:cmcth, either verbal or written, between the parties
regarding the royalty and other financial computations and payments for the Settled
Claims.

With the payment specified in paragraph 1, above, for production from the properties
covered herein, Exxon's methodologies for computing its royalty obligation are in
substantial compliance with applicable DOI fulm, regulations and guidelines for oil
and gas production for the period ending September 30, 1989, except as excluded in
paragraph 6.
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11.  This Agreement is effective on October 1, 1993.

12, This Agref:ment 1s executed in duplicate, each of which is to be treated as an onvmd

k]

and one of which is to delivered to each party upon its execution by both

IN WITNESS WHEREOF, the parties have executed this Agreement on the dates indicated

below,

EXXON COMPANY U.S.A. UNITED STATES DEPARTMENT OF

THE INTERIOR, and its MINERALS
By: Q %

MANAGEMENT SERVICE

NLN By: / “a
o3 74 ~
z .
H. Steele : om Fry, Director, .
Operations Manager Minerals Management Service

Production Deps

-

Date: //V'%zé-/(?c_? Date: T




2ROBAL SETTLEMENT ACREEMENT

{1

AGREEMENT made and effactive this March 22, 1394, batwean Chavron
U.8.A, Inec. {("Chevron") and the United Statss Departmant of the
Interior ("DOI'") and its Kinerals Management 8arvice ("MM3)

RECITALS

DOI has completed audits of Chevron‘’s laases and accounts,
¢covering production of il and gas through September 30, 1989,
DOI has ordered Chevron to perform certain actions regarding
reporting, computation and pPAyment of additional royaltias and
late payment intarest ("royalties"), and has asssrtad claims
43 to Chevron’s paymants undar various ©il and gas lsasas of
faderal and Indian onshore lands and submerged lands on tha
cuter continantal sghalf ("ocs"y,

DOI has alse instituted several claips through its automatad
verification processes and has ordsred Chevron to parform
other actioens ragarding raporting, computation and payment of
additicnal royalties for il and gas preducticon and associataed
lats payment interest (""royalties"), and has assartad claims
13 to Chevron’s payments under various oil and gas leasaes on
fedaral and Indian onshors lands and submerged lands on ths
OCS. ’

Most of thase oil and gas royalty olaims of DOI against
Chevron arae tha gsubject of on-going judicial or administrative
procesdings, vhich are includad on Zxhibit A attached hareto.
Also listed on Exhibit A are certain disputed matters that are
not yst the subject of judisial or administrative proceedings,

Chavron has filed raquests for refunds ©f overpaid amounts in
cennsection with certain ocs productien,

DOT has utilized the assistance of various states and Indian
tribes in connection with caertain audits associated with
production that is sudject to tha Exhibit A procssadings.

DOI, in good faith, contands that Chevron i3 liadlas with
Fespect to the royalty cemputations and paymenta involvad in
the Exhibit A procesdings. DOI, in addition, has idsntifiad
certain other matters, which have not Yot resultad in crdars
to pay or perform for production for the paeried ending
Beptember 30, 1989 and for later periods,

Chevron, in good faith, contends that it is not liadle witna
respact to DOI’s claims -that are invelved in tha Exhibit A
procesdings, and has not datermined the #xXtant to which it
¥ould contest any additional mattars identified by DOI which
have not yet rssulted in drders to pay or perfornm,



H. EXcept as expressly resarved ana Provided narein, ths parties
ara willing to accept a compromise and gsttlemsnt of any and
all disputas, presently Xnown or unxnown, with rsapact to
production on Chsvron’s federal and Indian i1 and gas leases
for the period ending Beptembar 30, 1$89, whether or not such
disputes are listed on Exhibit A, and certain other mattars
covering production after that date as specified in Exhidit a.

AGREEMENT

In considaration of the above recitals and the mutual covanants
haersin, the partiss dgrea as follows:

1. Chavron agraes to pay the sum of $150,000,000 (one hundrad
fifty million dollars) by wire transfer to ths MMS, in
accordance with MM8 inatruction, as follows;

(2a) 8§75 million on or befors March 31, 1394, and
(P) $75 million on the earlisr of

(L) within five businesa days aftar DOI and
Chevron terminats ths resarvation ¢ontainad in
pazagraph (6) (b) below, raferrsd to ag tha
"California reserved issus"; or

(ii) December 31, 1994,

{c) MMB will provide Chevron with instrusctions to
3irplify raporting of the above-specifisd amounts,
The payment o¢f the amount provided ia this
paragraph 1 shall msan that payments of royalties
by Chevren for the matters sattled hersin are
desned to be mads in compliancs with KNS orders and
regulations. Chevron ahall not b raquired to
revise previously submitted reporting of royalty
paymenta, including dut not limited to, Form MM8-
2014,

If Chevron is unable to complate ths transfers by ths
spscifiad dates, late payment intsrast shall be addad to that
sum. Late payment interest shall be computad according to ths
requirements of the Federal O0il and Gas Royalty Managamant Act
{30 V.B.C, §1721) beginning oa the date the payment wvas due.

2. ¥ith respect to oil and Fas production by Chevron attributable
to faderal and Indian leases tarougn September 30, 198% and to
©il and gas production after that date as provided in
paragraph 7, all ac¢countings, audits, claims, rights,
recalculations, rafunds, credits, offsets, duties, obligaticns
and liadbilities existing between the parties as to Chevron’s
royalty obligaticn and all other financial computations,

2



reafunds and payments, whethar or not listed in Exhibitv A
hereto, aexcepting only thase matters identified below in
baragraph 6, ares satisfied, relsasad, discharged. and
terminated ("3sttled Claims"), Accordingly, Chevron is
released from record maintsnance requiremants for periods
prior to March 31, 1988, @Xcept as they may pertain to thosas
matters identified below in Paragraphs 6 and 7, Chevron
2grees not to file any credit adjustments or effect any othar

form of refund or credit for any Settled Clainm,

Nothing in this Agresment shall prevent eithar DOI or Chevron
from asserting or recpening any of its claims against the
other a® to royalty and other financial computations and
payments for reasons of fraud, malfeasance, concealment or
misrapresentation of material fact en the part of the other,

Upon exscution of this Agreament, the parties authorize and
direct their attorneys to executs vithdrawals or dismissals
vith prejudice of alil administrative or judicial procaadings
vith respect to all BSattled Claims, specifically including
Chevron v, Lujan, No. CV90-0699 (W.D. La.) and vIon v. ,
Ne. 93-2183 (D. D.C.). Chevron agress to withdrsy its
cutstanding refund raquests made in accordance with tha
provisions of gection 10 of tha Outer Continental 8helf Lands
Act (43 U.8.C. §1339%9) that are the subiesct of the Sattlsad
Claims as listed in Exhibit A, and it is agrsed that MM3 shall
rstain the monies that were the Bubject of the rafund
Taquests. DOI agrees that with respect to 80y relfund requests
filed by chevron vhiech are filed subsequent to the dats of
tais Agreement and not included in the Bettled Clainms, DOI
3hall process those refund requests in a non~diseriminatory
manner ralative to othsr fedsral royalty payors,

Upon payment of the amount prescribed in paragraph (1) (b),
MMB will relaase Chevron’s bonds and letters of credit.
Chevron agrees to Xsap all such sureties in effect until
releassd by MM8,

The parties expressly agree that the following casas,
preoceadings, issues or matter ars not 8attled Claims under
this Agresment:

(a} Any royalty or othar obligation, if and when DOI may
Aszsert thers is ons, related to revenus, payments or
othar consideration reczeived by Chevron with respsct to
any and all ssttlements, litigation or othar resclutions
of contract disputes baetwaan Chevron and purchasers of
gaz ("Contract Sattlemant Payments"),



(b) Potential claims DOI may assaert against Chevron for

January 1, 1980 and S8eptambar 30, 1989 due to pestad
pricas being used to determine royalty value which do not
reprasent reasonable value as a rasult of such postedq
Prices being established through collusion with thira
parties, fraud, or ixproper conduct which viclatas the
lease obligations or the Minaral Leasing Act ("California
raserved issua'); provided, however, any and all defensas
to such claims based on any applicable statute of
limitations, other law, or in equity are eX¥presaly
reserved to Chevron.

(e) For production from wells in the Rangely Weber Sand Unit
in Rio Blanco County, Colorade, for which Chevron has
appliad on or before March 3, 1994, for a royalty rate
reduction and have bean or are subsequently detsrmined to
qualify for a royalty ratae reduction, recoupment by
Chevron of amounts pald in excess of the Bureay of Land
Managament (''BLM") approeved reduced royalty for a period
of aix vears precading the month Chevron applied ror such
reduction.

DOI and Chevron shall release and discharge the othar for the

same type of olains, offsats, reductions, etc., described in

paragraph 2 for oil and gas production after S8eptember 30,

1989 as follows: f '

(a) DOI claims for Payment of additional royalty and interest
for gas sold by Chavron and its predecaessor Guir oi1
Corporation under the Texas Eastern Gas Transmission
Corporation and Southern Natural Gas Company warranty-
type contracts through termination of those contracts in
1989 and 1993, respactivaely;

(b) For MMB orders contninad on Exhibit A directing chaevron
to reecaloulate ana Pay to current date, such clainms
through the date such crder was issued; ang

(¢) Any other clains, demands, bills, appeals, offsets, atc.,
contained on the list entitled Global settlement Common
Listing jointly preparsed by Chevron and DOI, and attached
s Bxhibit A, as of the effective date of this
Bettlament.

It is understood ang agreed that by executing thia Agreemant,
Chevron in no way admits ‘liability to DOI of any xind, and
that DOI, by executing this Agreement, admits no liability to
Chevron. It ia spacifically understood and agreed that this
Agresment is executed for the sole purpose of settling the
imsues described herein.: Neither Chevron nor the por



AGREEMENT made » 1995, betwesn Mebil .lontian‘.af.lnd
Producing U.8. Ing, (MoblliT as agent for Mecbil Oil;ég:pora:ich,v«
Mobil Expleration and producing Soytheast Inc.,” Mobi) Exploraticn
and Producing North America Inc. {as partial successor-in- . ..

interaat to th.‘SURCrio: OillCampnny), Mobil Producing Texas .nd .
New Mexico, Inc. (as partial Successor-in-interest to the .

s\

Superior Oil Company), Mobil Rocky Mountain Inc,, their™ . - °
predecsgeors-in-interest, successcrs-in-intersst and affiliatsd

companies, and the United Statass Department of the Ihtstior (ﬁQFY

and its Minerals Management Service (M48), hereinaftar
sollectivaly rafc:ﬁad to as DOI. : -

| amermaus

A. DOl has conducted audits of Mobil'se acccunts, covering
production of oll and gas tarough September 30, 193). DOz
has ordered Mobil to perform ceTtalin uctions rtgarding
reporting, computation and payment of additional royaitias

- and late payment intersst (royalties), and has aszarted - .
claims a8 to Mobil's payments under varicus oil and gas
isases of federal and Indian cnshore lands and submarged .
lands on the orta: continental shelf (0Cs).

3. DOI has also institutsd several claims through it3 automatad
. varification processes and has ordarsd Mobil to perform |
other actions fsgarding reperting, computation and payment | -
of additicnal yoyalties for oil and g3 producticn and =
dagociated late payment intsrest, and hag Asserted claims as
to Mobil's payments under varisus oil and gas leases on
federal and Indian onshore lands and submerged lands con tha
Most of thsse oil and gas royalty claims of 207 againat
Mcbil are the subject of en-going judicial or adminigtrative
procesdings, which are referenced on Exhibit A attached
hersto. Listed on Exhibit B are cezrtain disputed mattars
that are not ye: the subject of judisial or adminiatrative
proceedings. | ' o a

s

‘D. Mobil ha-ftilod requests for refunds of ovarpaid ruyil:laa
in connecticn with certain OCs production, ‘

E.  ®obil has provided MMs with aszurances that Mobil's policy
and practice was to P8y rovaltiss on any paymants Mobil
received from gas purchasers to settls disputas conce
whather the purchasars had paid the full Price contract ily
Tsquired for gas produced in thc.sllt by Mobil from Pedezil|.
and Indian leases {past pricing disputes). MMg auditors had
3ccess to Mobll's records and agree that it was Mobil'y |
pelicy to pay reyaltise on ssttlament proceeds relating to
Past priecing dipputa-. : ’



Mobil, inm

‘whether known pr unknown, involving Mobil's .of
- production through September 30, 1989, except for thoss

Various states and Indian tribes have assisted DO in
performing audits leading to issuss that axe identified in

‘8xhibits' A "B, DOI has censultsd with those statas and

at its discretion with other affected Partiss in connestion .
S SR Roeeen

«.with~chi§ a-c.ldm-u:.

POI, in gocd faith, contsnds that Mobil s liable with R
Tespect to the royalty computations and payments involved' in
the Bxhibit A proceedings. DOI, in sdditicn, has identifiaed
certain other matters involving preductien for the peried

~.ending Beptamber 30, 1989, and fer later parieds, which have
not yet resulted in orders to Pay of perform. These other

matters are specified on Exhibit B, .

. faith, contands that it is not liabls with.
Tespect to DOI's claims that ars involved in the Exhibit a
proceedings, and has not detarminaed the extent te which 4t
would contest any additional matters identified on = - -

Bxhibit B. | .

The paicihéfafc willing to accept. s eompromise and .
sattlement of-the disputss now existing with rsspect to

- production on Mobil's federal onshore and OCS oil and gas

leases for the parind ending September 30, 19789, and ecarta
other matters, as specified on Exhibits A and B (some of |

" ‘which cover preduction after that dats). This Agresment is

made for the purposs of compromising and settling any and .’
all eclaims, dipputes, and matters between.the Yartscp.
and gas

matters specifically identified as exclusicns in paragraph 7
below, and of compromising and settling certain igsues for
lnterlpc::i,cdl 8 expreasly provided hersin. . o

By separats .g' emeat, DOI and Mobil recently have bettiad
DOI'as claims for roysities dus on reimbursemants for :

'preductiop-rtlgted costs paid to Mobil under 3 110 of the

Natural Gas Policy Act (NGPA)und the implementing Pederal -
Energy Regulatory Cotmission Order 34 serias (producticn
related cost ssttlsment). Those mattars therafore aT8 ROt
addreased in this Agrsement, nor dows tha AgTeemsnt amand

the production! rslazed cost settlament. ‘

AGREDENT

In cossideraticn otftha above racitals and the mutual coveoants
herain, ths pt_rtini agree as follows: ) o

.

Mobil agf;él to pay the sum of 8 g— tf —
.f*-:s-zil : > | by wirs tranafer to the MMS within
ten working days after the effective dats of this Agrsemant

k]

e




MMS will provids Mobil with instructions to uiﬁplify
reporting of th nbove~npeci;1ad:amaun:. C

If Mobil is unabls to complsts the tramafer the date
:poci!icd'lbavﬁ, lats paymant intsrast lhllleEcrua‘uh the
above-atated amount. late faynont interest shall be -
‘computed at the rate established under the Faderal Qil and
Gas Royalty Management Act (30 U.8.C. 1721) and the ~ -
implamenting regulations at 30 C.F.R. § 218,34 beginning on-
the lf!cctiv'<?ata of the Agreemant. S —

With Tespsct to 'oil and gas produced by Mobil and .
attributable to Federal onshoras and 0C3 leases through .
Ssptember 30, 1387, all accountings, audirs, claims, rights,
recaloulations, refunds, credits, offpets, dutiss, :
sbligations and liabilities existing between the partiss as .
to Mobll's royalty ocbligations, 8XCOSF- TOYRItY or related -
production payments, intarsst or late payment penaltias and -
all other financial computations, refunds and pPayments,
whather or not listed on Bxhibits A and B hersto, and o
axcepting only|those matters idsntified belew in paragraph

7, .are satisfled, rsleased, discharged and terminated . CL
(Settled Claimg). RAccordingly, Mobil is releassd from
racord maintenance requirsmants for periods prier to January
1, 13989, except as they may pertain to those natters
identified below in parsgraph 7, Mobil agrees. not to fils .
any credit adjustments or effsect any other form of refund or
cradit for any 8sttled Claim, ., . . -

All royalty cbligaticens arising from procseds raceived by - -
Mobil froem gas|purchassrs for settlemant of past pricing . -
disputes are satisfied, released, discharged, and tesminased
for ths coptract settlements listed in Bxhibit C, sxcept %o
the extent that these past pricing disputes affget royalties
on Indian. lsases, in which case they are excluded Srom thig-
sattlemant emant. Mobil warrants .that any dollay o
amounts rsceiyed under pipeline settlements 1isgted in
Bxhibit Ciwhich were cstegorized by McbBil, on or bafors the .
effsctive data of this agresmeant, as buyout, buydown, take- -
cr-pay, litigation expense, or other, will not be ik
Teclassiflied by Mobil after this ssttlement as a pricing b
issue upon which Mobil would not ows additional royaltiss. |
DOl warrants that any dollar amounta recsived under pipslizas
gssttlements listed in Bxhibit C, which wazrs classifiad by |
Maobil as buyout, buydown, take-or-pay, litigation expanza,
or other, will not be reclassifisd after this settlament by
LOI as a pricing {ssus ypen which DOI would claim additicnal
.Toyaltiss. B
i

Nothing in:thi; Agreement shall prevent tithir COT or Mabil
from asserting or recpening any claim or potantial claim L
againgt ths other as to royalty and other fimaneial = -

3



'=nmputa:icnsjnnd faymehta for reascns of fraud, concealmént,
crhmiar!priadn:a: on of matsrial face °a the part of the
othar. | I L o

1 .
Upon execution of this Agreemsnt, the Tties agree to
axecuts wi wals or dismissals, wit Prejudice, -
.cca:istca;,wilhuthc termy Of this Agraemsnt, of all T
udminil::ntivp Procesdings with rsgpect to all Settlag
Claima, ' This Agresment sghall ‘govara, control, and take
precedance over any Procseding Telated to the Settled Lo
Claims. ' The parties further S9ree to jointly move the Court
for the isguance of an ordsr dismiseing Mobi{'xxplc::tign,ﬁ-
Producing U.8, Iac. v. Babbitt, Civil ¥o. 93.p018¢4 - .7
{88H) (D.D.C.)| that dismissal to be without prejudics to
Mobil's right | , |
'in amy other prasently pending or future Judicial or
administyative ?roceeding. In the case of MNS-52-0493-0C8
- the parties will sxecute an 3Ppropriate amendment to digmisa
isaues other than the igaue of gas transportation nlluwaaeéa
‘under lsases governad by sectisn § of the 0C5 Lands Act, 43
- U.8.¢C. 1335.-3: referenced {n Paragraph 7(s) below, . |

Upon Mobil's ﬁnyment ol the amount agreed to under R
paragraph 1, MME will releasas Mobil's bonds and lsttarg ez
cradic rqla:eq to the 3sttled Claims withipg 30 days., Mebil
agrees to k"ﬂ all such sureties in affect until 30 days
aftar payment. - ' , ' .

'The”!olldwinq‘ tters are oxpreasly‘uxcludad Zrom ﬁhis_ ;f
Agrecmqn;x (m : ‘ - . -

(a)  Anmy cltiq‘or potential claim of por ariging. from
Tavenue or copsideration, in any fcrm.-:uclivna by
Mebil due to the Tesoluticn of contract disputss oy
batween il and purchasers of oil or gas (Contract
Setzlcmon:<rczmnat-). excepting those past pricing -
disputes cified in paragraph 3 and sxcapting t;ocog

the agreement refaranced in pPeragraph 7, R
exclusion applies, intar alia, to thy adminiatrative 1
appeal docketad as MMS-34-0153. S (except o the
extent that DO? hla'c1§imed rovdliy on reimbursemant ,
for production-rnla:td'cc:ts °T past pricing disputss),

(b}  Any cldim arising frem facts indicating thatr the prices
uasd or pald for erude oi] produced from Pederal io8893
iz and offshors Califermia do not reaflsss accurataly |
the value of ‘Zhe crude oil, This 8xclusicn dec-'nc:,lg
cover claims based on maztsry other than crude oil

valuation; specifically it will Bot includs disputas is



' The issue of whether M5 ahouid'grlm: .Mcbil an

to msasurement discrepanciss, acceﬁ:i:ing errorS, -
n:rpnaouq gravity of cll, or oil Tun tima imsussz.

| e - s
Any potentisl claim for gompsnsatory royalty ainast
Mebil yesulting from failurs to protset .g.IQ:? o
g.:uinage of onshore or offshors Fedsral and Indian
easds. | et R

All claims, igsues, or matters, whether currently -
pending or not, iavolving Indian. leagas, other than - -
those spacifically identified on Exhibit A (for which. -
tha agpessment is bling,‘p;ig’;in full By way of thisz - :
Agrumnté. The parties acknowledge the existance of
prior.set{lemants between Mobll, DOI, amd varioua

‘Indian t7ibes and allottees. Nothing in this Agreement

amands, s!}xperudes, of vitiates those prior agresments.

The isgue of whether MMS ahould grant transpertation.
allowances in detsrmining royalties dus for natural gas
production from leases valldatad under Section 6 of the
OCS Lands Act (43 U.3.C. § 1335). This issue im the - .
subject of administrativas afplul; (MMS-92-0493-CC8, ig -
part, involving § X-¢ n principal claimed by Mg,
and MM§-93-0905-0C3, involving 8 Xx%% in principal
claimed MM5) and of Mobil's clalmg in the case -
styled Oxy ' » Givid
¥o. 93-1186 (LC) (W.D.la.).

Tha issua|of whether MMB may resquire Mobil to calculat
‘the transpertation allewance for transportation. of
carbon dioxide produced from the McElmo Dows. unit .
{Montezuma and Dolores Counties, Colorado) on the bazis
of actual [costs.. This issue is the subject of an' . |-
administrative appeal docketed as MMB-33-0997-08C and |
of the caic atyled '

sxtracrdinary cost allowance for removing ogen
sulfide ¢ the natural gas produced from its leases .
in the ile Bay area of the OC3. This is the subjact
of an administrative appeal docketsd az MM35-93-08234-0C8.

and of Mobil's claims asserted in paragraph 8(e) of tha
complaint 'in the case styled MDMLBx?Ean_i ’
Bxoducing U A, Ing. >, Rabbitk, Civil Ro. 94-0393

(ReL) {0.D.€.)

" Tha iasus i;:>! how Mobil should caleulata the roymlty |

value for diamondoids produced from ity lsases in the -
Mobile Bay area of the O0CS, - This is the subject of an
;dministrgtive spreal dockatad zs MMB-93-0831-0C8, -

5



. statute of limitations, other law, or An equity,

' With respest td issues which ars not get:led claims, naithez

Mobil nor DOI waive any claims. or defenses, includi
without limitation any defenses based on any appgicable‘

: MMs'lgtaci.toilllqw Mobil to.:accup tii“amoﬁnta in the _;t:~

rsfund requests listed in Bxhibit D, once : 1) such amounts
were Trequestdd in acocordance with the provisions of sectien
10 of the OCS Lands Act (43 U.5.C. § 1339); 2) M«S has
submitted to Congress & report specifying the amounts and - -
facts asscciated with the refund requests; .and 3} the . .-
waiting period specified in ¢J U.8.C. § 1339 (b) has.- e
expired.” These refund rsgquassts ars allowad subject %o DOI's
right to audit the underlying transacticns, except to the.
extent that they are for psyments mide on oil or gas . :
produced ‘prior to September 30, 1389, in which case they
will be deemed to be coryect. - - . T

It is understood and agreed that b{ sxgouting this 4 L
Agreemant, Mokil in no way admits liability to DOI of any -
xind, and that DOI, by sxecuting this Agraement, admits ne -

 liability to Mobil. "It is epecifically undsrstood and -

10,

agreed that this Agreemant iz axecutsd for the sole ‘iél
of settling the issues deacribed hersin. Neither Mobil ner -
the DOI (including MMS) shall ba desmed to have approved, -

- accapted, or consantsd to any concept, mathod, theory, . . -

prineciple, or statutery or resgulatory or contractual
interpretation, underlying or nuppocud;¥ underlying, any of
the matters agreed to hersin or raised in connection with |
the lssues ssttled herein. -This Agresemsnt shall-hava no ‘'
pracadentiil value and shall not -be binding oum either.part
a3 to any issuss, or any time pericds, other than those .

spscifically ressad herein, T

It . . SR
¥othing in this or any other agreeman: shall be construed so
as to deprive a faderal official of the muthority to revisse,
amend or promulgate regulatiens. Xor shall anything in this

Agrsement be construed Lo commit a federal offieciaml to ..l
axpend funds not appropriatad by Congress.  Nor shall - :
anything ia thiz Agreement bar any party from seaking = =yl
Judicial relief enforcing this Agrwement in any sourt having
jurigdiction over the parties to, and ihe subject mattar of,
this Agrssment. : C o Lo

This Agzasment embodies the sntirs agrmamant of the parties
Tespecting the settlement of Mobil's royalty obligaticn with
Tespect to its oll and gas production attrisutabls to MR
fedaral conshors and OCS leases and Indian leases through .-
September 30, 1953.'. With raspect to all settled claims, BOL
has had access to all racords it requested from Mobil © oo
Telatad to Mobll's Pedaral oil and gas productien and ¥

Fedaral royslty payments attributable to the peried andinqﬁ
| §



13.

AgTS
‘ragarding Mebil's compliance with its :vynlgg cbligations

Saptamber ‘30, 19983, and DOI has ralsed, prior to this
sment, all/ matters about which it has any question .
for its oil and gms production for the psricd end g
Saptember ao.';spa, except as provided in para iﬁ’v.
Thers ars no promisss, terms, cenditieng, or cbligaticms —
other ‘thar those contained in this Agreement. 'Bxcept as to
pricr settlament agreements whether enumeratesd Rerein or .
not, this dodument supersedss all previous gommunications, .
notices, representations, denials or agreements, either -
verbal or writtan, between the partiss regarding the Toyalty.
and other finapcial computations and payments for the ST
Sstiled Clalme; This Agresment cannct amanded ‘except by
written agrsement executed by the partiss tharsto. L
Subsequent zudit closure lattsrs issued by the MMS, relating
to the issues settled hersin, shall have no affect if they -

- "ars contrary to the tarms and conditions of this agrgement .-

This Agreement is executed in duplicats, sach of which iz ta
be treated ag an original and opne of which is to be T
deliversd to each party upon its executisa by both, - This
agreement’ 1s effective as of the last date on which it is
axecuted by a party to the agresment. - . o

Bxéept-téx thu!U,s.'Dcpartmcht of Justice's aubmiasian'wiﬁh

. Mobil of a joint motion to dismiss in Mobil Expleratien &
- Producing U.B., Ime. v. Babbitt, Civil WNo. 93-0184°

(88R) (D.D.C.), nc other governmental authority is requirsd
for the exscution, delivery, or parformance by DOI of this
Agrsemant. . DOl alsoc represents that this Agreement when

axscutad and delivered constitutes a valid and b ‘

. cbligation upon the Unitsd Statss Department of the

Interior, Mobil represents that this Agreement bas been

" duly and valid%zcautherizad by Mebil and when exacuted and '

deliversd constitutes a valid cbligaticn upen Mobil.




IN WITNESS WHERZOY, ‘tha partiag have axscutsd this Agrssment. on
the datas indzqated Paleow.

Hobll lxploratian - ’ tnitad 3ta:ca Depa-tmant of
& Producing U.g:.znc., .- .. “the Intstier, and its Minarula

: "a"ﬁfﬁ“?ﬁiiruf’f IR ;_uxanag'mcn: Barvice .

grj_-;u,w ufluA ST e '

By: LN “; 3y
Y XK. W, Whits

Presidant . . '

’ ‘Minaxals Managamant
- Sarvice .

pares (e 17 0990 oae, _"i/gs/@

: gt A

Jni ad Stataa Departmen*'
of Justics

By AM




